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WORKSHEET 6: COMPARE LOCAL AND GLOBAL PRICES
What it is: Global food prices fluctuate based on production in major surplus areas and many other factors. Commodities in your intervention area that are imported or markets that are well connected with global markets may be influenced by global prices.
Data requirements: Local price data (either your primary or secondary data); global commodity prices[footnoteRef:1]; FAO food price indices[footnoteRef:2] [1:  Global food prices for wheat, maize, rice, soybeans and oil are available from http://www.foodsecurityportal.org/api/world-commodity-prices.]  [2:  FAO Food Price Indices are available at http://www.fao.org/worldfoodsituation/foodpricesindex/en/. ] 

How to compare local prices to global prices or indices:
1. If local and global price data are in the quantities and currency, graph them together. If quantities or currencies differ, prepare two side-by-side graphs (see below). 
2. Create each graph using the same timeframe on the x-axis.
3. Look for similarities in trends between the two graphs.
Example:
Here we compare maize prices in Nigeria with global prices (US No. 2, Yellow, FOB U.S. Gulf as reported by USDA) and with the cereal price index compiled by FAO. We use the time period of the global food price crisis in 2008 to illustrate an extreme event. 



















Interpretation: We see the same trend in all three graphs. We can assume the price increase witnessed in Nigeria was linked to the global food price spike for maize, at least in part.
When to do this analysis? 
This type of analysis is relevant in contexts where the food consumed is primarily imported as local food prices will likely be more dependent on global price variation. Because monthly world commodity prices are available as secondary data, it may be useful to include them as a default in your data base so that it can be looked at during your monthly analysis.
In a context where most of the food accessed by the communities is imported and where you are noticing abnormal price variations, the analysis should be done systematically. 
Wholesale maize prices in Nigeria (US$/kg)

Nigeria	39083	39114	39142	39173	39203	39234	39264	39295	39326	39356	39387	39417	39448	39479	39508	39539	39569	39600	39630	39661	39692	39722	39753	39783	0.25	0.18	0.19	0.18	0.18	0.19	0.19	0.22	0.22	0.32	0.36	0.37	0.47	0.47	0.49	0.44	0.54	0.54	0.63	0.55000000000000004	0.57999999999999996	0.55000000000000004	0.38	0.35	


World maize price (US$/kg)

Maize	39083	39114	39142	39173	39203	39234	39264	39295	39326	39356	39387	39417	39448	39479	39508	39539	39569	39600	39630	39661	39692	39722	39753	39783	0.16	0.17	0.17	0.15	0.16	0.16	0.15	0.15	0.16	0.16	0.17	0.18	0.2	0.22	0.23	0.25	0.24	0.28000000000000003	0.27	0.24	0.23	0.19	0.17	0.16	



FAO Cereals Price Index	39083	39114	39142	39173	39203	39234	39264	39295	39326	39356	39387	39417	39448	39479	39508	39539	39569	39600	39630	39661	39692	39722	39753	39783	141.23252581797939	146.39626494812299	145.16907964360499	141.02102447286671	144.0001456704118	152.24718804011809	153.37977055181781	162.67253720212719	182.43269223509299	190.27126545401791	192.26844951874281	209.98626856279631	227.59558669013319	263.66514169033138	267.48287283072261	264.36219062836329	256.32018198710819	267.69005491696828	250.34335675147241	233.5711755366786	220.68398110239721	186.69954148917171	174.74196649631861	172.56139232105659	
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